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Abstract

KHEIE. 2007ENS202 1 FEICHRIEFMEIFTICHSITD LBEEAFRLUCENEMIISRESEZHREL. £
DMDRAE I3 >Dh—2 (XENWFORIT AT - FHT 4 TREMEEZRTEME) RUOTHE (Fog index. Bog
index) &fFR¥4ME H1HIDROA) EDBHRERIET D, b—IZDWVTIE Henry (2008) DEMEE &
Loughran and McDonald (2011) OBEMEEICEDWVTENZIAEL TUV\D, BRIADHER. MDRAEI 3D
XE(ZDLVT, Henry (2008). Loughran and McDonald (2011) OWIFNDBEMBRETIAEINDESEH. b—
VB (ROFT4TIZREEINTIND) 1FE. FEREENSNIENBEOMNITKE Dz, /. Bog index TRIEEZ N
SAGMEAMEN GRAICK L) 1FE. ROATAIET DR BDIFHRIENMBN ENBESHICHE Dz TNIT. EXATM
SEEREZEICHIT, BREENVIREBORBLICEDTMDRALE YL 3 v ONERF U ERAEL T\ 2HAELERE
LT,

Keywords : X EffifisHkEE MDA ~—> HFHMHE ROA

(BE] ATBIIEHERBRFAFZREIRMSEREZOREAMNT—0 23V JICTERLIEABICNEBEEZLZEDT
T, MEICHNT, BEELIBRZBUILHIREODERERE (RERBFKRF). &fc. AFZ2H3IERITIVLE
EFLUREFRE (BEHKRT) ISDKWURBHBL LTI, 5100 BRBEORENSIS. FREWETDOX
TEHOBRLBTHERZRBIVLE Lo TTICELTRBOEZRLENEFLE T, BH. KR JSPS HitE
(JP20K13652. JP22K01820) MDENRICKL DIMFAMRD—ETT

Corresponding Author: Takaaki Kawabe, Master's Course, Graduate School of Engineering, Kanagawa University.
NEESW AR R B TR e L4 S ok T AR i i ) AR
T221-0802 A T 22 )1 IX S A A%3 T H 27-1
E-mail : r202270101ag@jindai.jp

©2020 The Japanese Society for Business Analysis and The Japanese Association for Research in Disclosure

All rights reserved.

_1-



X E HTESE / The Journal of Business Analysis, Vol. 37, Issue. 1 (2024)

The Journal of Business Analysis The Japanese Society for Business Analysis
Vol. 37, Issue. 1 (No. 37) The Accounting and Economic Association of Japan
June 2024

pp. 1-14

Relationship between Tone and
Readability of MD&A Section of Japanese
Companies’ Annual Securities Reports in

English and Future Performance

Takaaki Kawabe, Kanagawa University
Ran Murakami, Kanagawa University
Ayuko Komura, Kanagawa University
Hirohisa Hirai, Kanagawa University

Submitted November 30, 2022; Revised March 28, 2023; Accepted July 1, 2023

Abstract

This study focuses on the annual securities reports written in English and disclosed by the Tokyo Stock
Exchange-listed firms from 2007 to 2021. It examines the effect of tone (positive and negative characteristics
of the text) and readability (as measured by Fog and Bog indices) of the MD&A section of these reports on the
firms’ future performance. The results show that the more positive the tone of the MD&A section, the better the
future performance. It is also found that the lower the readability (difficult to read) as measured by the Bog
index, the lower the sustainability of earnings. These results suggest that management may adjust the
document characteristics of the MD&A section as per the outlook for future performance.

Keywords: Annual Securities Reports in English, MD&A, Readability, Tone, ROA

I. IL®DIC

MIBCE R D H AR 2 HEBMREZAT )T U72 0 . RIS X B MEHBIR (LT, $E3CHmR)
DA EDREE LTEHBIN TS, REGEERIG T (DT, W GEE) 23 L5 att o3 ChiR %
MR Z AL 72 2 A, 202248 7 I RE CIE2644E A MIAESRH s H O LR 2 ER L T 5B (%
MiZE7.0%) 0 Z OFEREFEOMLS IR LT, HEEA20214F 8 HIHFAMEBIHE RS LT o727 v 7

_92_



HARMEO I A MFERHREFICBIF A2 MD&A LY ¥ a vy o F— - Wt & FRER L OBIfR
OB - A L T - AMIIEMET - SEIFREA)

— MR L AUE, TR S NAAHRERHREE (DU, ESCEMlRER S E) 13 BREEOH
BUIRHE & R E R & TS 2 7200 IC B TH B L S, 70% OHFIIMRRIT: & R 55 0308 SO iG55
ZRLBEETHEEELTWD (HEGERIG T, 2021),

Z D &) ITIIHEE R DY A MRS FH I T 2 = — ARV D 53, AfiEERHREHED
P BIROERRAILNZ E12ONWT, ZOERIRBFERPLE W A —HEZoTWE Y, 2o
WIS LCld, Sigiies (2022) 2B W T, AliRERGEHESEROECRRICEEL T [REH
WX A MBOREE, BERELSF Y v Y2 - 70 —=0RROGH (LLF. MD&A) |, [FE%ED) 27 |,
[T—HRL—b - HNF ZAOBE ] [#RXORAIRI] FEOFIH = — X DFFITHEVIHHEIZB 3 595
BRZEMT 52 & THLYT 5 &) HISHRE ShTw b,

A, AfRERHREHEO D B FCHRBEE SN RO H 5 MD&A 7 ¥ 3 Y IZBIF 53
O b — 2 DI RERICE T AR E R L T2 THLNIITAZ 2 HWE T
%o MD&A t 7 ¥ a v OREIERIZ. BEEHHICE 2 NEOMEIRE L RERBEOSITH Y. 4
ENHOWERANDT 7 L 2D LWEBRICE - T, HEEEREICHEGTLHEMTH S &) BED
Hbo LA L, INF CHRICAMHRREEOMDEAY 7 ¥ a V&R E LT, ZTOXLEFE(r—> -
Etk) LIPREROBMBREHS ST 25k A STk, 22T b—riid, LEFRY T
4 ZIFRENTWBDPAF T 4 IR ENT WL D0 W) LEOMMEL FR L. wFME & 13
HEOHRART S EERT 5,

INETORATZETIE. FITKREOFHFIG IS EH LT b a¥EEdR e LT, MD&A L2 ¥
3D — UAFREEII L TIEDORENH S Z L (eg Bryan, 1997; Li, 2010; Davis and Tama-
Sweet, 2012), F72. MD&A X7 ¥ 3 ¥ OWFEMEIZIFRERICH L TRADEEDLD M (eg Li
2008; Loughran and McDonald, 2014; Bonsall et al, 2017) 2VRENTW5A, MMz T, KEMFEE IEK
ERETIE, FOLEEEPRELZ>TWAEZELWLNIZENTSEY (Lundholm et al, 2014; Lang
and Stice-Lawrence, 2015), KEMREZ WL E Lz b— 2 - WEilk & REROBBRHIH AMBENE
SCAMRERHRE R ICB VW TOR L L) IS TR E L2V TRAHTH %,

Z T HAFECTHEP N AMRERREFICBT 2 = - Etk & REROMRIZ. w220
FTATFE TR ST D (eg MBE - 7L, 2021; KM, 2022), ZD720. HAGEOAMiGESH L
HE, ZOFFHFREIERLTHRL TV SO THIUL, AT & RO R S N5 WHEMEA D
%o LA L. FSCHMFERMREHZ R L T AT, IMYERICTIZT 4 A 70— ¥ —i
WEREEFENL > TOLMREDD Y Y, AAREOAMGSREEICBTS b —v - ke, WChH
MREHREFICBIT 2 EZNOB R > TV L 0d Lk, S50, b= rRuFEkofleEim, &
SR LTS SN REE L S L TR SN RNESR 2> TB Y. ZOMERE D@ AN HE
BT D WREND D B0 o T HAMEOIE MR REEIZHB VT, EI LTS
b= - WEEOREZ VT, SIS OREIESANRIERE L0 XS ICHBRL TV 2002855
T B EIERED L,

AEDOHERIZROMY ThH S, MHIZBWT, KEMTBHICBIT S F— ¥ ETHMEICET 2 5170%E %
LEa—L, b= - mEelk & ISR E OBURICBT 2@ 2 8§ 5, IHITIE, Ao ) +—7F -
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FHA Y ERT o B N CRATHRRER L, EHELT) o BB VIS CORRIOBAY, B L R
OB AT A A

L. JeArifse & ARBERE

1. MD&A X7 ¥ a vd b+ — v LIBREROBR

MD&A 7 ¥ 3 v ® b— v ERREROBRIZOVTIE, KT HHHIC L > TEOEAD TS
#7254, Merkl-Davies and Brennan (2007) 12X iuE, MD&A 7 ¥ a3 v D k) LEEMNFERICD
W, 1) BEHELEEIIBDRATF =27 FN T — L OMOBEROIEIHMEZ wik$ 52 1L > THH
HEBREICHG T L, EOVPHITTOMEL, 2) REIEDO AT — 2 RNy — L OB OTEHROIEL
BYEZFIH L C. REBDVEGEEL Vo effi> 2 21T L ORI OWRICKRII S NS, i
BONIFINOWZE T, MD&A X7 ¥ a v O b—» L RREROBRIZIEOBRICH 5 & FHlT 5
(e.g. Brayn, 1997; Li, 2010), Z-&7 51F, SECHEOBLUHIY 23R il LICB T 5 5% MD&A
7Y a ZIZERRT 5 L) ITHEFICER L TB ) GEEEDP ZOEREISEYIISR L) & LTW A,
FRORBLIZOWTKRY T 47 (AFT47) ICHRATVEREHIIMD&A L ¥ 3 Y ONEE K
VTAT (AT 4T) EBRL, O L) REEORERIEY (R, THUITHL, BEOT
Y\ OWZETId. MD&A 27 2 a v O b—» LIRREROBMRIZAD LAFIFFEAFRL 2 L1ETTH
%o ZHUL, MROFBLIEVLEIZBNTH, REHFITEREROMBORIERY T 1 75K
ZRHOCCTHETL TS H 5720 TH 5 (Henry, 2008; Rogers et al, 2011),

INFTOEIMMIETIZ, MD&A 7 ¥ a v ® b— v EIFREBEPIEOBRICH 5 2 & 2R 3R
%\, FBOFFEE LTBryan (1997) D% TlE, 2504 19904F @ Form 10-K (LLF, 10-K)
ICBIFAHMDEA LY ¥ g v & a— ¥ =0 EBIHA TORBAKRY T4 THRELMTHL0, AHT
4 TR TH L0, EHELTHLRVHEHM LTS, ZOXHICHESN/ZMD&A X7 ¥ a v D
b= EBAER. t+1 25 t+3 Wo5e B, EPS 2 WSHE R L $ 2 RG22 1To 728 2 5,
MD&AYZ ¥ a > =g, t+1 ] - t+2 Wlo5E EE R O t+1 B - t+3 B0 EPSIZxF L Theat i

HRIEOEBLRE2 Tnwb I L EHL2II LT,

ZZT. MD&A 27 v a vDb=rZEDENICHET 20DV T, W 20D TEENDH b,
Bryan (1997) iZ. MD&A -t 2 ¥ 3 v OXE LR FEBICAIGA. O b—rE2HE LTV, ZhiZ
LTy RYT 4 THHGEVANEATT 4 THHGEY A PEVEL L, COHGE) A MIEHT 5 Hik
BRI TENETIERDONTVEINICE s T h—r2llET L7 Fe—F UUTF, E7 72 —F) »
Hbo HHETTU—FIZLE I—VOWETIZ, RYT 4 THRHEGEYVAMNEANT 4 THREGEY A bh
LR SN D WPEREEDS, ZONFED b— Y ZWYNCHETE TV L2V EELE b, — M fikRE
FTERFHIRICBI 2 LED b=V Z#EYITHETE L WVWE LT, IhE TR S NARERN
MEEEIZ, Henry (2008) it & Loughran and McDonald (2011) OfkfEdssd 5.

9. Henry (2008) ofttfiFEz H\WwT, MD&A X2 ¥ a v D +— v ENREFROBEBRE IS 0
I L7217 & L CHenry and Leone (2016) %3 %, Henry and Leone (2016) &, 199547252007
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OB - A L T - AMIIEMET - SEIFREA)

4 M10-K & Form 10-Q (LLF, 10-Q) ®»MD&A X 7 ¥ 3 ¥ IZ B} 5 FLS (Forward-Looking
Statements) Zx5%& LT, Hmw(%%)@ﬁﬁﬂiyﬁowtb—/wm%ﬁwxHlﬁ@@$%
ROA ZHHIIZAR, b— Y 23 EBE LzmEoefro7z, ke LT, b—ridt+l B
HIROA X L TR E&E@%ﬁﬁ“%%‘x_fl/\f:o Tbb, MD&A L7 ¥ 3 v ORRICHET

Btk R YT 4 TITREL T FROROADEH NI LERL TV D,

%12, Loughran and McDonald (2011) OETFFEZHWT, MD&A L7 a3 v D F— v LIk
HEHMOBRE SN L7M%E L LT, Davis and Tama-Sweet (2012), W - 75 (2021), K&
fil (2022) 233 %, Davis and Tama-Sweet (2012) &, 19984FE 7 520034ED10-K £ 10-Q ®» MD&A
7 v av (161414% - ) %335 & LT, Loughran and McDonald (2011) O{kfE#EIZHD
AT T4 Tl b= ZWELEY . 2L T, B S 4 BIRICB T 2 UEROA OF-51E %
DR b= RBHERLE L2BUEAHTICE D, PUEHROA OFHMEICH LT+ — 3O/
ERLTWAEZEDPHLNI R 72,

I - Tk (2021) & (2022) 1 HARMSEZWRE L7HJETH %0 M - 1L (2021) 1
20144E 2> 5 20194E D A MFE SR EHDO MD&A £ 7 ¥ a » (1832243 - 4F) 4% & L C. Loughran
and McDonald (2011) OfEPEfFE4 HAGHR L7z LT h— Y2 W@ L. 2L T t+1 lOROA %
BEAAZE R b=V RFIAEKE L2BEAATICE D P —idt+1 BIOROAITH L CREHWICHE R
BIEORWEEZ G52 T0b I EPMHLNIT R o7z, KEM (2022) 1, 20044F 2> 5 20174F O A il Gl F
EEOMD&A €7 ¥ a ¥ (#30,0001) #=*g& LT, Loughran and McDonald (2011) OfEM:E
ZHAFERLZZ LT =2 WE L7z t+1 55 45 IO ROA GBI, b+ — v Z2lHERE
L7zl a2 ro72L 2A0 F—2idt+1 H1H 5 t+4 HIO ROA K L THEEHINICA B R IEO B %
HZTwBZ eI 572,

PLE X b, Henry (2008) OAREFHEE, Loughran and McDonald (2011) ofkfrsE cilllE L7
MD&At 7 ¥ a D —rDngind, FRERISE L CEOREEZ OB RSN TS, §
bbb, KERZEIZBWTH HAREIIBW TS, #EFIROLBELZEIIKRT T4 7H L0
AT 4 TREHEHMTMDEA €7 ¥ a YIZEEEL T b, [ARRD 2 & A3 SCA ffiRE %
MD&A Y7 ¥ g YIZBWTH LR INTVBREMEDSH V. KL~ — > L IFRREEO BRI u’)\/‘f(k
DR EFZET o

K1 MD&A L7 ¥ 3 v @D b= PEWVITE, PRERITREV

2. MD&A 7 ¥ a v Ol & 13k ER O BR

MD&A Y 7 ¥ a ¥ O W Gk & 1F R EHO BRI O W THGEE L 728F%E Td % Li (2008) 1%
Bloomfield (2002) D& FHEFALIRGZ MY FroPFH & LT, Bloomfield (2002) 1%, #&¥#12
EHALOBMEAE . Uy =V W LR IFLE WIS Yy T4 THhH DI LITE ), KRR D
WBEG2 5 X9 BIERERERICASNIZ RV E VI RERLEH L LB L TVD, TD-DIZ, #
EHEIIAMHICE > TRWZ 2 — XML, B2 —AZHREICRELZD., BERICIR ER % A
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D5 THIEIE o THII~NDHEEZ Y ba— VL EIET 5, Thbb, KEHIZHLEOBEED
EEATE I, ZOBHICHE T AHBROBHMI T X N 2505 2 & Ty T OMEHARRMILZ S X
NEnEHIZT22 L, b LRKIINORKMAES S L) LT 2R D 5 Z L 26 L 72,

Z LT, Li (2008) i&Bloomfield (2002) O#&EH#EHAKG A, FRFERT LCHIRL, UMD
UFSEREAT— MM O A R ERD T 25 AICBVWTH, MD&A 2 ¥ a Yot ziiAo5 < L
TWLDOTIE RV LHE L7z, 199445 520044E O RICHEH SN 7210-KOMD&A £ 7 ¥ 3 v & &
S, Zon iM% Fog index THlE L. t+1 1 & t+2 IO ROA = # i HZE #. t ] ® Fog index.
ROA. Fog index & ROA DX HAEHE % HBHE L L L-BIF0HW %17 572, Fog index i, 1347
D OFIHGER & CER T SIS 3 EHILL EOHEEEE IR THE SN TE Y, 2Ol K&
W ETEEEDMRN S & R BT 50 ST OME. t10 Fog index & ROA DR HEAEHA t+1 1 & t+2
HMOROADWTNIZH L THMATMICERELRAORBEL 52 T0wb 2 WL MR 5 72 Fog
index ® ROA \ZH§ 2 BIIMFTIICE R L 13 5 b o7z,

Li (2008) OHff7E%s2ir. HARMEL M RICHEREM (2017) Tld. 200445 520154F F TR &
NIZAMRERREHFEOMD&EA v 7 ¥ a5 >~ (798743 - 4F) Zxtg e LT, Wt & k¥EROMRE
MGEL T, Biifl (2017) Cild, HAGEO LIS 3 505 MEA% 280 - £k (2010) o LF4
ROFARG DEE L 1304572 ) OFRERIC KRS THIE SN T 5, t+1 B L t+2 HIOROA % 8
SER. tHoWEME. ROA. Wtk L ROA DR HAEREZ AR E L-Wgati 2 1r-72. &
OFER, IO FME OB D RO CT RO HE A E L B S b7,

Li (2008) TII#tEA ROA THlE T % Fltk D ¥tk 2480 2 BRAVR ST 5 D12 L, il
fis (2017) TIEZD L) RSB R SN o728l E LT, SN REE - MI2ERZ>Tw5h S
Loz, RIS T EEOREREE LRI LTH% S N7z Fog index & F3CITH LT
B & 725805 - B (2010) DRFEISE VD H A ENEZOND, o T, HALFEZ WS E LT,
5% Fog index Tl L725412, Li (2008) & [HARIC, WEiEATFILE OFRGeE: 2K 2 BfRD
SNEHH LNk, ZZCT. ROEFHZRET 5o

i 2 : MD&A L2 ¥ a v OGN & AR ORFBE I

WEHEDMER DWW TIE, Fog index A3 filiREZ i i 55 0 IR BB o W etk 2 sl Y02 E L C
WBHDPEV) B Z BT AIZED BRI TV 5, FIRIE, HAICS SERMTLEEZD1OTH S 3
HHIL EOHFEICOWT, KEF - SRICHETHEDON TV L HEOHIZIZ, EBNAEZHWT L7200 3
TR EOBENIL S ETN TS, 7272 L, management % cooperation %1%, ENIFHERIZE o
TR LT VHDTHS (Loughran and McDonald, 2014) °,

Fog index {2fCh &Mt DIBIZE L LT, Stylewriter ® Bog index D4 1A Bonsall et al. (2017)
Lo THLANITEN TV S, Bog indexid, HFEDOH L AR T ST 5 Stylewriter DM EH D207
R EDHGE) X MIHEDWT, 3ODZMMWAERTH L, 1) LXORSITERT 2HALT SO
B FET 5 Sentence Bog, 2) FL—r - A Y7 Yy a - A A0V (ZERE - HMHES 2GR
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HARMEO I A MFERHREFICBIF A2 MD&A LY ¥ a vy o F— - Wt & FRER L OBIfR
OB - A L T - AMIIEMET - SEIFREA)

LT B 9ED) & HEORE S 2 5 SNz Word Bog, 3) &L b7 ¥ A b OBRZIEHES
554574 v DN EET S PepDEFHE LT EN %, Bog index AWK EWIT L, Wi HME
WYETHL I EEERLTWS, Bonsall et al. (2017) 1%, 2 ®Bog index 5, SECAMEEIIHT LT
PET LT L=V A7)y Va2 O ERZ TOLOTE RV EE 2, FERINBGEEE 7 — 5 A N
VT —F L BRFEC & - T, Bog index S IR BRI O W Gtk 2 EUNIWETE T B I EEH LN
L7:%, 2512, Bonsall et al. (2017) Tl&. Bog index 2NFRERICGT 2 5 BIIH ST TR TH
b OO, 1994420 520114 DO IZ EDGAR IR SN 72§ X TD10-K (66173423 - 4F) 25
L LT I ROBRBIASER OB (Stock Return Volatility) ##:3iIZ2#. Bog index % SHIHZE %
L9 B EIFEGHIC X o T, Bog index ¥ Fog index DM W FtHRIE & bk L€, IR ORMEINASER
DOEFEIT L TROCIEDOEEN D B Z EHARENT WS, AFiTldBonsall et al. (2017) Z#E 2.
W EEOMEREE L TFog index 721 T7% <, BogindexIZ2OWTHMHiITHZ L& L7z

M. V¥%—7F- - 7%4 >

1. ¥k ryar

REG DI T, 20074E A H20214E 7 OBEICHFIZ LB L TWARET, f¥r—aR—Y,
EDINET J OGEIC T AR SN T 536888 (6141) ¥ o LA MERMEHOMD&E&A L7 ¥ a v &
MEET D, ROBYIZMD&A© 7 ¥ a v 0% T VEISEL, HiL#EA447-72. 1) EDINET RO
BREDSBIR S 5 WL BRERIRN— 2 H B EFEITOWT, EXHMTEAREELZ Y v a— K3 5,
2) BEXCHMAEHREE, SO MD&A 7 ¥ a v OXEZKE T, 3) Bonsall et al. (2017) %%
AT - ZREEL, KOCFED HANLFANDOEREIT) o F72, K BEEZHIRL XEZ SR E T 5, 4)
McDonald @ Software Repository for Accounting and Finance DA b v 77— F1) 2 ¥ 28#|2 2
by T T—FEBRET S,

TRFEME T 2 b= VEROERICHW 2 WE 7 — % % HFE NEEDS-FinancialQUEST & b Hifs
T5o ZOB, BT —ZIRBEIE TN T A0, SR FUT. % R, BHEE. 20
&R OREES Y TIADOBI L. BB ¥ I—ERINOZEBICBWTET 1 % 0BT
TA YT ZMBEIT o T De TNHORR, it 724688 (4241) L% o> Twa,

2. ERIEK

FRIEROA (FEFRE / IR ERE) THET %,

F =121k, Henry (2008) & Loughran and McDonald (2011) ®ZFNZFhomEFEEICBI 5K
VT4 T BFEOWMBMEEN S AN T 4 T HREFHOMBBEEOZEEZ L), T o OWMBHEOGECTER
L7z L, ##F1Tone_Henry & Tone_ LMOZEEE T 5, ZORBEIIRY T 14 7 THIUIIE,
AHTATTHNIALZ), - 105 1 OMOfEZ & %,

WHEDIREE T 5 Fog index 3, PN RARREZ R OBEV L EH L —EHA THET 572010 HE
BRIEHBEOFERERLTBY ., 120 5 14OMHEFBENTH 5 & S, FIEITREWIT EFAIZ W,

—7-
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FTHbEImEMENZ EEZRLTW5A, $72. Bog index d EEATR E VT EMEMEAMRNZ & 20K
L. —#i 2 BAEfHIZ65E ST b,

I hu— VKL LT Li (2008; 2010) RniE - 7k (2021) THws /-3 ¥ bu—VvEH%E
B2, 1) BEOEROEHORE LI % EARNVOL GHFE 5 4EM 0 M HFIZE 2 8 TR
L7 OREH#EAR ) - ROAVOL (G2 5 4EM O ROA OEHER), 2) tIIDOROADEETH - 728
BEOWEEHIMT S dLoss (K 1, FlIE: 0). 3) KRFHFAEEOKE SEETACC CYMIMFILE
EE¥EX vy VA TU—DEEREETRLAM). 4) SEBEOXEL T 5 SIZE (R4
OHEREAE) . 5) KEMHEEDOENIC X BRI % dSEC - dIFRS (ZhZIeRESaHEHE -
ERSM B I 2RI 1, ZoME R : 0). 6) MD&A Y7 ¥ 3 Y OSLTHUC X 2588 & Hili
F % Words GRIEREERO BRI 7) FEICL2EEEHMETL7200FES I —%ET VI
BALTWS,

3. AHETIV

IR 1 #MGES 572012, t+1 IO ROA ##FHZE S, t#d +—> (Tone_Henry. Tone_LM).
WMt (Fog index. Bog index) Z#HHAZH. &5I123 ¥ bu—VEKZINZ 72ERIESHT (Model
1~Model 4) %479,

oI, R 2 #MAET 572012, t+1 IO ROA ## AL $. tH® ~— > (Tone_Henry.
Tone_LM)., "W#HM: (Fog index. Bog index). t#I®ROA & W #HM: (Fog index. Bog index) D%
HAEMEZSHNAR, 56123y ba—VEKZ MR 7-ERESH (Model 5 ~Model 8) #1790

4. Flibkiatat - HBIERE

SIHTH B SEB OB 2 K 1 I1TRT, K155 Fog index D FIMEIZI.71 & FiA g v (0]
FEREV) HERLTWASZEDDH b, £D—JF, Bog index DFIHIZ81.58TH . — %Al
HEE L CRE 2l (HEEEKY) 2RLTWwE, 2hbnZ &5, Fog index & Bog index
T O BB R > THEIN TS Z b b, 72, Tone_Henry DFIMHEIZ023T, W&
IRV T4 THREBPL VL ERLTWEOICH L. Tone LM OFIHIZ-019L ., A H T4 T
RIS WZ L EIRL TV,



HARMEO I A MFERHREFICBIF A2 MD&A LY ¥ a vy o F— - Wt & FRER L OBIfR
O 8 -

B AT - PR

®1 : FSRVOITARHETE

PG ME v BREEAE ROKME Rl

ROA., 0.04 0.04 0.05 0.20 -0.17
ROA, 0.04 0.04 0.05 0.20 -0.17
Tone_Henry 0.23 0.22 0.29 0.83 -0.54
Tone_LM -0.19 -0.23 0.38 1.00 -1.00
Fog index 9.71 9.52 1.24 12.82 7.34
Bog index 81.58 81.00 11.23 116.00 58.00
EARNVOL 0.11 0.10 0.07 0.44 0.01
ROAVOL 0.02 0.01 0.03 0.16 0.00
dLoss 0.11 0.00 0.32 1.00 0.00
ACC -0.04 -0.03 0.04 0.08 -0.23
SIZE 11.90 11.93 0.75 13.44 10.12
dSEC 043 0.00 0.50 1.00 0.00
dIFRS 0.14 0.00 0.35 1.00 0.00
Words 3.32 324 0.44 4.24 2.30

BEBOMBRE 7 % 2 1R, MBRE,» S, b= TIEMZ$ (Tone_Henry. Tone_
LM) & I5k3E# (ROA.) L OIS, IEOMBBEYH L 2 L2575 WTathiz>w T, Bog
index (ZMRER (ROA,) L OBICEFIWEAOHIBMZRYD 5 DIk L. Fog index IZ2WTid, Rk
¥A (ROAL.) L ORMICEICIEDOMHBIBIRY S 5 Z & 2SR S iz,

x2 : HBERE

ROA., ROA, Tone Henry Tone LM Fog  Bog EARNVOL ROAVOL dLoss ACC SIZE dSEC dIFRS Words

ROA, 100 071 033 035 010 -016 -011 004 -033 001 -008 -014 008 -0.25
ROA, 067 100 032 041 009 -013 -014 001 -055 013 -0.06 -013 0.07 -0.24
Tone_Henry| 038 034 100 052 016 016 -021 -012 -017 013 011 -0.0Z2 -0.01 -0.09
Tone_LM 034 037 056 100 022 017 -011 -021 -024 007 -005 -020 013 -0.20
Fogindex| 010 003 013 019 100 018 -0.07 -007 -005 014 -035 -010 -0.01 -0.19
Bog index| -0.10 -0.10 006 -0.08 024 100 -010 -007 003 -017 035 054 -011 054
EARNVOL| -015 -022 -025 -016 -004 -011 100 009 010 -029 -003 005 -026  0.00
ROAVOL | -011 -011 -013 -016 -005 -0.05 002 100 006 001 -008 -0.05 015 -021
dLoss -032 -058 -018 -023 -005 000 012 009 100 -027 -0.05 000 004 015
ACC 003 029 019 012 004 -011 -027 003 -020 1.00 -028 -017 -0.04 -0.23
SIZE -006 -0.02 011 -007 -031 035 -004 -016 -004 -020 100 054 -001 056
dSEC -017 -015 002 -011 -012 050 006 -003 000 -015 054 1.00 -035 0.0
dIFRS 012 012 -0.02 008 -002 -0.08 -025 009 004 000 -001 -035 100 -0.13
Words | 023 -023 -011 -026 -036 028 -009 -013 010 -011 050 070 -0.07 1.00

R RO T HNE Pearson OFFEEABIMREL. xFA#LO L AllZ Spearman DA AR EZ R LT\ 5,

1. b=V T OISR
ERGHT OFMERE K 3 ITIRT,

V. RREEE
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& 3 : Model 15'5 Model 4DEEFES HTD#ER

ROA
Model 1 Model 2 Model 3 Model 4
coef. t-value p-value coef. t-value p-value coef. t-value p-value coef. t-value p-value
Const 0.059 1.066 0.287 0.082 1510 0.132 0101 2242 0.026 0.085 1.835 0.068
Tone_Henry 0.029 3578 0000 *** 0.031 3799 0.000 ***
Tone_LM 0011 1713 0.088 * 0013 1941 0054 *
Fog index 0.000 0.167 0.868 0.001 0530 0596
Bog index 0.000 -0.917  0.360 0.000 -0.611 0542
ROA, 0646 11684 0000 *** 0673 12015 0000 *** 0639 11518 0000 *** 0667 11819 0000 ***
EARNVOL | -0.026 -0.781 0435 -0.044 -1299 0.195 -0.030 -0.896 0.371 -0.049 -1421 0.157
ROAVOL -0.080 -0.981 0.328 -0.080 -0.959 0.338 -0.081 -1.002 0.318 -0.083 -0.998 0.319
dLoss 0.000 -0.047 0.963 0.002 0.207 0.836 -0.001 -0.126  0.900 0.001 0.147 0.883
ACC -0227 -4221 0000 *** -0211 -3838 0.000 *** -0229 -4266 0000 *** -0211 -3.854 0.000 ***
SIZE -0.004 -1.043 0.298 -0.002 -0.522 0.602 -0.004 -1.109 0.268 -0.002 -0.642 0522
dSEC -0.002 -0.270 0.788 -0.003 -0.462 0.644 0.000 0.043 0.966 -0.002 -0.230 0.819
dIFRS 0.003 0460 0.646 0.002 0221 0.826 0.004 0492 0.623 0.002 0235 0814
Words -0.005 -0.651 0.516 -0.004 -0.530 0.597 -0.005 -0.623 0534 -0.004 -0518 0.605
Year Dummy Included Included Included Included
N 246 246 246 246
Adj. R-squared 0.582 0.563 0.583 0.563

coef \XFFREMALBICTH 20 Ty *™5 "7 EENRENT %y 5% 10%EFEAMEE L THETHLILEHT,

#3725, Tone_Henry (Model 1 & Model 3) 2SRRI L TRETICEBE R EOREL 5 2
TWBZENHSNITHR 72 (Model 100 B=0.029, p<0.01; Model 3? B=0.031, p<0.01), ¥7:. Tone_
LM (Model 2& Model 4) (3AEA#EEZ10% & LzHa MalICHELRIEDOREEZ 5 2 TV L REE
THo72 (Model 20> B=0.011, p<0.10; Model 40 B=0.013, p<0.10)s 2D Z LIEIMD&A 7 ¥ a v d
=Y HEL %D (RYT 4 7ICRBENTVE) 3L, BEEEIRBVWIEZRL TS, ZORFE
L I THESN@Y OFRTH Y K 1 ISR,

7+ 3. Henry and Leone (2016) 1%, Henry (2008) of{:frE Tl L7 b— > & Loughran and
McDonald (2011) @ b—>Y ORBERE) ¥ — G T 2B FHBRETH L I L EZRL TS, K
Faldy t+1 IO ROA THIE T I RERITT T2 F— O BELHLFELE LTV L2, ZORAILS
W TltHenry (2008) ®I39 THIE L7z b — > Dp-valueDIIH) BERFLMEEZRLTWS, 72721,
Model 175 Model 4DPRERIDMEZE L5 &, Henry (2008) OfikfEECllE L7234 & Loughran
and McDonald (2011) OREAEFEETHE L725E T KRE LRV LN TRV, flzIE b=
OWE T H 7 - T b Model 1& Model 2037 EIE. 1205820563 TH %,

2. WHEICOWT DM

T, WHEORRERICT 2 ROV TR, 3 Z2HRETLH L. WTROEFTMIZBVTY,
Fog index. Bog index ®MZEE?D t+1 D ROA K T B RBUIMETICHE L 7 5% h > 72, Fog
index25t+1 IO ROAICH L THBEIC R S ozl )R LI (2008) EFEMTH 5.

&I, Fog index & Bog index ® ROA DFHGEMENDERE % 34T L 7 IR /3HT ORI £ 4 1 TRT
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HARMEO I A MFERHREFICBIF A2 MD&A LY ¥ a vy o F— - Wt & FRER L OBIfR
OB - A L T - AMIIEMET - SEIFREA)

x4 : AEMIEIRE ROA, MR EEAEZIRA L= Model 575 Model 8DEEFESI DR

ROA t+1
Model 5 Model 6 Model 7 Model 8
coef. t-value p-value coef. t-value p-value coef. t-value p-value coef. t-value p-value
Const 0.082 1503 0.134 0.057 1038 0.301 0104 2297 0.023 0.088 1915 0.057
Tone_Henry | 0029 3559 0.000 *** 0.029 3635 0.000 ***
Tone_LM 0011 1727 0086 * 0012 1875 0062 *
Fog index 0.000 0.166  0.868 0.001 0474 0.636
Bog index 0.000 -0.886 0.377 0.000 -0596 0552
ROA, 0646 11562 0000 *** 0675 11968 0000 *** 0620 11029 0000 *** 0644 11.240 0.000 ***
Fog * ROA, | 0.000 0.005 0.996 -0.019 -0.357 0.721
Bog * ROA, -0.008 -1.741 0083 * -0009 -1975 0.050 **
controls Included Included Included Included
N 246 246 246 246
Adj. R-squared 0.580 0.561 0.587 0.569

coef (XFFREMEALBRETH 50 Ty *75 T TFERERL %, 5%, 10%EAEAEL LTHETHL I LEET,

Li (2008) OfH L1374, Model 5& Model 6DWTFNOMERD . Fog index & t IO ROA D3
HAEHHEORBUIHFTCAEZE L 2 b h oz 2RI LT, Bog index iZ2oW T, tHl®ROA &
DOEAENMEHEZ, t+1 WO ROA K U THRETICH B R ADRBE RS Z LS 52227 5 72 (Model
79 B=-0.008, p<0.10; Model 8 B=-0.009, p<0.05), L72%%> T, 1K 2 13— FES iz,

2% ). Bog index THIE S % MD&A 7 ¥ 3 »Oul X, ROADFFIEICH LTEFhz2EKD 5
9 IERREHF L TW5HAHS, Fogindex THIET % MD&A £ 27 ¥ 3 YO HMIZ ROA OFkitic
WLTENERDSL L) RFEHELEEFL TV LEFTVENEVI EZRL TV, ZORERIE,
Fog index A X EHHEBO T ¥ A Mo @t 2 @y IcllETcE T v w9 dtH (Loughran and
McDonald, 2014; Bonsall et al, 2017) &#A&MWTH 5 LRI TE, MD&A 7 ¥ a » owWEME%
Bog index CHIET 2 EENDH D L WVWR b, £2ITRTHY, Fog index & Bog index ® M DAY 1X
024 (Pearson) 018 (Spearman) Td» Y, FHWIEFOMHBEBHR IR TVWLE I A5, WEX
MD&A 7 ¥ a YOIl > W TEL B 2/MEEZNE L TV A DbIFTiEZ v, Bog index DI
D BIZIZSECHERT LTV =V - 4 7Yy 2 OWEE L YKL TWEDTHS ),

4. B

k=¥ WSOV T OHHRER A FEEH O 2 EMBAROTE A, S E 2 5 & Wikl onT
TG BIRNE 2 2 2 PR =)V LTV R IHEENH 205, b= ICB L TidZ ) Tld il hetss
Hbo COX)BAERERSFHHE LT, TNENOEEEIET 2V A BRELIENEZ DN
b0 BlZIE. P OB BELZHNEERIEL U CTRICTRBFEICEET 2R H 5, FERBIZ,
Rogers et al. (2011) &, MREFRZZIF720EDForm 8-K (L%, 8-K) 13, LB HRAeENS-K
WCHIERLTEORY T4 TR b= ThHo722 8, BIU, 8KIZBWTIKRIY T4 7% b — Y TORUR
ETo TV AREEIEFRIVAIVEELZLEZHLNAL TS,

FRAH LA FEE, SECICE BT L= - A U7 ) v Y aDMHPEFENRTWDLELDOD, F0D
R BIEL Tnd (bELEHADILLLTWS) EBREINE) RPN DTRRVWIEEZ LN
%, Fog index E Tl I N0, REOTWITVWLIE Y ARADOBMEIZRBL TS (Leuz

11—
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and Wysocki, 2016; Chychyla et al, 2019; Loughran and McDonald, 2020) & OgfdH s 05,
ARV ERRE P S HEOR S 2B R SNz L &2, OV AR 2REEIURZ 572010F, —
AT WRIE NG S5 2 /2o 72 EHNT LI LN TE L) CORESHIZHEET 5720
i WEEOBEENA, EVAREOFMSIIIZDDTHL0%, HEFOFEEIZLLELDOTH
LOWEFEHL L) LRATWEIFE (Bushee et al, 2018) HBEI12%550d Litew,

V. BbYIC

AE5E. AARGEORTAHMIEFREEOMDEA LY ¥ a Y 255 E LT, XEO =TT
FE DS RFER BT A T E R L TR B 2DV T O & 1T - 72,

AEOFERFERFEIT, LTO3RMICERNTHI LN TE S, F 113, HARBIHEO T AR
H#EDIH, MD&A Y7 ¥ a vy o b— v LW GEHEoORLRHET R 51 MD&A X7 ¥ 3 v oWtk
BT AL > THEAR LR Z PO PRI R 572 H212 =V IZHT 209 & 175 724
. Henry (2008). Loughran and McDonald (2011) ®OWgFhoMmEFEZFHL T b— v & fF
KEBOBICE R R IEOMBRATER SN2 8312, WHMICHET 290 %175 72k#. Bog index ®
HHBEZHSMI L2 BAAMNICIZ, Fog index ¥ 7213 Fog index & t i ROA O HARHE X t+1
DROAIZH LT, METICH B BRI N L 25720125 L. Bog index & t O ROA D3 H.
YEREIZ t+1 BIOROAIZH L CHEIMNICHE R AREEZ 5 A TWA T ENHL PRI R o7z, THIELI
(2008) DFEFLIZE % A%, Fog index AARFHED 7 F X b 0w FlE 2 @I HETE 5 DH %[
D IS EDHKE 2T D TH 5,

INH ORI, HRBFEDOI A MRS ETEDO MD&A £ 7 ¥ a v DS 2 BB AT sE O xf
GELTMEA AT 5 E 2R LTS, Afild I TIIHGEE S T2\ HARMSEDO ST ARE
FREEEZNR L LWL T RO 3 HEHL I L2 8T TG0 7 a— U A TR 5
PR, ESCHMGRES IS E 2 R T 2 83 - FHXEROWIME Z 2 % &, JERENIZE & L CEED L0
FERERIZE VR Do T2y AR TIRHINITMAZ, 2200 LWKREZRA L2, T 1S, AARMNE
Extg e L7l g O ST T 4 h o 72 Henry (2008) OREPESES %M Lo %2175 720
% 72, Loughran and McDonald (2011) Off#E L OLIK D17 - 72, Bog index & Henry (2008)
OBEFHEOFRAEZH LN L2 L IAROBER LT TH S5, H£212. ThETHIESNTI 2
72 Bog index & FRFERF L OBIREH ST L7,

Gtk WIMKER D> O ORI = — XAHFICEWIHE (FE%0) 27 |, THRXoRAIRIR] 55)
O WE L, REESCHRNY) ¥ - L OBRERGET 2 LENH L7255, ThFE TOHRAT
WFEIC BT, 10-K &k, MD&A X7 ¥ 3 v, ERLOWHREOWEXLL (2008) (2X 5T, U AZ
ZHROMRYZ > a v EMD&A 27 ¥ a v @ F— Ol id Azmi Shabestar and Romero (2022)
TITbhTWw5, 51T, IMEERO 8 H»IGEEREZ, & 7 HA IRFHESER - SRR EHD
WX RZRDTVD Z s (HEGEHRIG I, 2021), ZNS5OERIIH L TD. FERD ST 21T
VMDD D EEZOND FHREFEIZMNEEOBN NS, HERPLITEHEINTWLILETH S
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HARMEO I A MFERHREFICBIF A2 MD&A LY ¥ a vy o F— - Wt & FRER L OBIfR
(}Iléﬁ’ﬂ‘/ AL B AMTERMET - SPHRRA)

7o, KEROGHAREREZH T 2729 2 THE - 58 %217) 2L T, BIREVHIRSEONL725 9,

T2, FNRERE 2, (3N ERT A EICX D, b= R W & ROA OFkitEIco W
TO XY FEMBERPLEE R B725 9 o BT, BEROH ¥ T IVIINER 3 3R > TV 5 1S
B 5o FEXAMGESME T Z R LT b2 EFREEORERMEDOECEH O NI TLE3 545
IWDEEE 75,

AFTIE, FRORUIY 0, HRAKIEZ10% & L7286 % & A RIRET - 720 T3 X A5
RERDDLFEHRE D . ENLOBIRISHEIL ST L R CTHMRERIGE EO LR OY TV
PRT UL, SCEEE L R ER ORI OV T X ) B R 235 LS TELTH A ).

x

1) HAKEGH 0202245 1 7 23 HWIF) L 0202248 5 22 H W38,

2) FEBIC, HIMEBTERICT v — DR AT 2HGE (2021) 12X AUE, HATRC X 2 BIR L WLBIRPGTRRLNE, 43I0 %
EIZDWTHSIATTOR TV ARV E VI ERID R I TV 5,

3) Davis and Tama-Sweet (2012) i%. Loughran and McDonald (2011) DA% F 4 T HFEY A FOARZMFH LT h— 2 ZHllE
LTw5b728, b—YDEFHVIFEMD&A LY ¥ a Y EATT 4 IR L TWAE I EZERLTW5,

4) B, Mk - AE (2021), KEfL (2022) TiE. 2 (2016) WKHEOWTHARFEO LTINS A2 HMEE2ME L. AAREED
MD&A t 7 ¥ a v OWEM: L FRDOROA L DMICHERBBRI B SN ho 722 L ST,

5) Loughran and McDonald (2014) Ti&. 19944EA 520114E F TO10-K ¥ > 7VIZE& 154500080 Lo 3 FHiLL EOMEED S 5,
Szm%ﬁﬁmﬁ BB OH 1 WIS A L THE ). ThSOHFHFDIRIEZT N CHHMAEE VA AMFETH o722 LA
SMPIT oz TOFMEENS, 3 FHILLEOHGEREE 2 0 HEONEICH AT 5 Fog index 2 & - T, & - SRR Fitk
ZRET S Z EIIIREDSDH B LR LTV b,

6) Bonsall et al. (2017) ®FEERIZ X - T, Bog index 2 & o THE S N FMED T WIERBR % 20 728 1E, WTEetE MR 3
REZTM-72B LD b, ZOWHWBRIE L LBARTVEFHIIT 5 Z LAVRENT. SIS, T—=H ANV TF =5 /i
AT, Ham s % 5 3355 2 L % K7 Plain English Mandate 25R4R & 1 7219984E /{1412, Fog index % Dok
9 XD L ik L C Bog index THlE S M A W HEAKIBICHESN-T 2R LTV, SNOOME% 1), Bonsall et
al. (2017) &, Bog indexASSECIZ & o THIfTEINZT VL=V - A 7Y v v aDEMERd LMATWE EFRL TV,

7) 200245 520064 O BT b B A MRESR G HD R EINTO LS Y TV L TWb, LA L, KALUIRLZ Y Tt L s
Va v ORE. SOWMOY Y FVIEGHRGE % S b o T,

8) B, ARTIRIEMHMEHSTIEAR, AMFERREFEEHRE LTWD, 7O, FRERLOWEZHSLNCTLI L2 HIY
ELTWBD, Y TNVIE2024EE TE o TWh, TD72820224E 7 AR TO264EDFIR B RTH WY v I3 A4
AeHoTwh,

9) Bill McDonald iZ & o T4l - A5 CHEICBIFEA MYy 77— F) A MR ENTEY (https//sraf.nd.edu/textual-analysis/
stopwords/). ARIZBVWTHIDY A M ZHWTRE 21T 720
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